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ACTION ARA-20 

INFO OCT-01 ISO-OO AID-20 CIAE-00 COME-OO EB-11 FRB-02 

INR-10 NSAE-00 RSC-01 TRSE-00 XMB-07 OPIC-12 SPC-03 

CIEP-02 LAB-06 SIL-01 OMB-01 IO-14 DRC-01 /112W 

125004 

P 291914Z JAN 74 

FM AMEMBASSY LA PAZ 

TO SECSTATE WASHDC PRIORITY 2078 

CONFIDENTIAL LA PAZ 0599 

E.O. 11652: N/A GDS 
TAGS: EFIN, BL 
SUB J : EMF MISSION 

1. EMBOFF IN CONVERSATION WITH SUB-SECRETARY MINISTRY OF FINANCE 
WAS TOLD THAT IMF MISSION HAS BEEN POSTPONED TO MARCH 4 

DUE TO UNCERTAINTIES EXISTING IN PRESENT GOB BUDGET. IT APPEARS 
THAT THE 400 PESO WAGE INCREASE TO THE PUBLIC SECTOR EMPLOYEES 
WAS WELL BEYOND THE BOG'S ABILITY TO FINANCE IN A N ON-INFLATION ARY 
MANNER. HOWEVER, THE SUB-SECRETARY INDICATED THAT A NUMBER OF 
ADJUSTMENTS ARE BEING MADE WHICH MAY ALLOW THE BUDGET TO BE 
BROUGHT TO SOME SEMBLANCE OF EQUILIBRIUM. 

2. THIS INFORMATION WAS CONFIRMED IN A LATER CONVERSATION 
WITH THE EMF REP WHO INDICATED THE MISSION HAD BEEN 
DELAYED UNTIL AT LEAST MARCH 4. 
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